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NO N.- C] POH DOCUMENTS DEPOSITORY 
Pierce Names Hughes as ‘Special Assistant’ 


HUD Secretary Samuel R. Pierce, Jr. has named 34-year-old Daniel M. Hughes as a special assistant. 
In his new position, Hughes will advise the secretary on policy and program development, and assist in 
meetings with constituent groups interested in such things as housing finance, construction, and real 
estate industries. He also will serve as a liaison with members of Congress and congressional 
committees. In announcing the appointment, Secretary Pierce said that Hughes’ ‘‘practical experience 
in real estate investment and development will prove invaluable as we meet our housing and urban 
development responsibilities.’’ A finance and economics graduate of Saint Bonaventure University, 
Olean, N.Y., Hughes has been involved in commercial and industrial real estate investment activities in 
New Hampshire and Maine. A major in the Marine Corps Reserve, he serves as a senior air director in 
combat air patrol duties. 


HUD Files Complaints Against Two Land Developers 


Complaints have been filed in Federal district courts against land developers in Colorado and Texas 
alleging violations of the Interstate Land Sales Full Disclosure Act. 


In Colorado, the complaint was filed against the developer and sales agent for the Rio Cucharas 
subdivision outside Colorado Springs. The complaint asks the U.S. District Court in Denver to enjoin 
the defendants from violating the Federal law and to order remedies for past violations. It charges that 
Unival Investments, Ltd., acting as sales agent for the 928 subdivision lots, represented the lots as a 
secure investment and themselves as investment counselors. HUD claims the agents were not 
investment counselors. 


In Texas, the suit charges that R. Michael Ward, the owner, developer and seller of lots in the 
Arrowhead and Double Diamond Estates, near Amarillo, and the Shadybrook and Canyon Creek 
subdivisions near Dallas, failed to give land buyers copies of property reports containing information 
about the land as required by Federal law. HUD’s complaint seeks the delivery of property reports and 
other required information to persons buying lots and an offer by the developer to refund money to all 
buyers who did not receive property reports. 


In a separate action, HUD has announced certification of the land sales regulations program of the State 
of California. The certification means that HUD has determined that under the State law consumers 
will receive protection equivalent to that provided by the Federal Interstate Land Sales Full Disclosure 
Act. The Act covers the interstate sale of lots in subdivisions of 100 or more lots and requires: 


@ the filing with HUD of a Statement of Record, listing pertinent information about the subdivision; 
and 


@ the providing of a printed Property Report, disclosing pertinent information about the subdivision, to 
each prospective purchaser before an agreement is signed. 


HUD said the certification will eliminate duplication of paperwork and result in saving time and money 
for both agencies. 








NCHP Predicts Smaller Apartments, Different Financing in the 1980’s 


The chairman of the National Corporation for Housing Partnerships (NCHP) recently predicted that 
apartments will be smaller and financing for the production of rental housing will be completely 
different in the 1980’s. Speaking at a forum on ‘‘What’s Ahead for Single and Multifamily Housing,”’ 
George W. DeFranceaux said that the demand for apartments will come mostly from young people just 
getting started, older persons who do not want to continue as homeowners, and newcomers to an area 
who are not sure how long they will remain. 


**While there will be a demand for rental housing ,’’ DeFranceaux said, *‘it will not be as strong as it has 
been in the past because more and more people want to own their home, whether it is a condominium 
cooperative, attached house, or mansion.’’ He predicted that by 1990 it will be commonplace for 
households to pay 40 percent of income for housing which will consist of smaller units on less land. 
‘*There will be more garden apartments, zero lot line houses, and townhouses,”’ he said. ““High-rise 
apartments, which are more costly to build, will be constructed only in the in-town of major cities,’” he 
added. 


> 


The NCHP leader also predicted an increased use of the prograin in which 80 percent of a housing 
project consists of apartments with market-rate rents while 20 percent benefit from rent supplements 
from the Federal Government under Section 8. This plan, he said, entitles the entire project to a special 
rate of interest with tax exempt financing. 


Foreseeing further trends in the market, DeFranceaux said that where vacancies are tight, economics 
have made it feasible for apartments over stores on many main streets to be remodelled and rented. 


Nuggets 


The U.S. Department of Commerce recently reported that the average price of houses sold in the 
United States has passed the $80,000 mark for the first time in history. The average cost of a one-family 
house during the final quarter of 1980 was $80,600, a4 percent increase over the third quarter of 1980. 
Commerce said the fourth-quarter average sales price was 10 percent higher than the $73,000 average 
for the final quarter of 1979. A separate Commerce-HUD price index designed to measure prices of 
one-family homes against similar houses in 1974 rose 11 percetit in 1980, 13.8 percent in 1979, 14.1 
percent in 1978 and 12.4 percent in 1977. 


According to the Department of Energy, Americans have made sizable efforts to conserve energy in 
private housing since 1974. Based on a comparison of the energy consumed by 70 million households in 
1974, the energy consumed by the 77 million households existing in 1978 declined by about 2 percent. 
The average home used the equivalent of 995 gallons of oil in 1978 compared to 1,146 in 1974. Private 
housing could still save about 5O percent more energy, the Department said, if it were made more 
energy efficient. 


The Federal Home Loan Bank Board (FHLBB) reports that mortgage rates climbed to 15.3 percent 
nationally in January. The Board said major lenders were asked an average effective interest rate of 
15.37 percent on commitments to make conventional mortgages for 75 percent of the price of a new, 
one-family home. The average on fixed-rate, 27-year mortgages in early December 1980 was 14.95 
percent. 


The Bureau of the Census said recently that 59 percent of voting-age Americans voted in the 1980 
presidential election. That was the same proportion reported four years ago. Among registered voters 
who went to the polls, 89 percent of eligible whites voted, 84 percent of blacks voted and 82 percent of 
the Spanish-origin population cast votes. 


New requirements defining high-hazard buildings, high-rise evacuation areas for the handicapped, 
retroactive residential smoke detectors and a prohibition of electrical grounding to plumbing systems 
were proposed by committees of the Building Officials and Code Administrators International 
(BOCA) recently. The proposals came at hearings which marked the first round of public debate on 
more than 200 proposed changes to BOCA’s Basic Code series for 1981. Final action is expected at the 
group’s 66th annual conference in June. 
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HUD reports that project notes totaling $1 ,009,389,000, representing 122 public housing agencies, 
were sold in early February at an interest rate of 7.292 percent. The interest rate in January was 7.173 


percent. February bids ranged from 6.21 percent to 7.62 percent. The average maturity of the notes sold 
was 5.7 months. 


HUD also reports that the annual volumes of private mortgage insurance companies fell short of the 
previous year for the second year in a row. The 35,876 new applications for private primary insurance in 
December 1980 brought the annual total to 455,983, nearly 27 percent fewer than in 1979, and almost 
41 percent fewer than the record volume of 772,359 set in 1978. Private insurers issued 392,808 new 
certificates during 1980, 32 percent fewer than a year earlier and about 44 percent fewer than two years 
ago. Insurance in force at the end of 1980 totaled $105.3 billion, $10. 1 billion more than a year earlier. 


The Mortgage Insurance Companies of America (MICA) reported in October that private mortgage 
insurance in force in the Nation surpassed the $100 billion level for the first time, and for the fourth 
consecutive year has exceeded that of the FHA. MICA’s statistics for 1979 indicate that member 
companies could have absorbed FHA’s share of the market and still have had the capacity to insure an 
additional $17 billion of home mortgages. 


In one of his first appearances before HUD employees, Secretary Samuel R. Pierce, Jr. briefly 
addressed an audience observing Black History Month. Secretary Pierce told the gathering that it **is 
fitting to take time to recognize the role of blacks in our society’’ because “‘the lessons of the past can 
help form our vision of the future into a living reality.’’ He said that HUD would strive for decent, 
affordable housing and decent communities. Noting that the Department has made progress in 
minority employment and affirmative action, he said: *‘Let us view the contributions of the past as 
benchmarks on which we can build the future.’’ The theme of the annual observance was **Black 
Reflections: Visions for the Future.’’ 


F.Y.I1. 
The Institute for Professional Education (IPE). . . Seminar on ‘‘Information Systems Project 
Management’’. . . Washington, D.C. March 9-11, 1981. Details: IPE, P.O. Box 756, Arlington, 


Va. , 22216 (703/527-8700). 


Government Affairs Institute, Office of Personnel Management (OPM). . . *‘Symposium on the 
New Congress’’. . . March 12-13, 1981, Washington, D.C. Details: OPM, P.O. Box 988, 
Washington, D.C. 20044 (202/632-5662). 


Bank Marketing Association (BMA). . . ‘‘Marketing Research Conference’. . . Dearborn, Mich., 
March 15-18, 1981. Details: BMA, 309 W. Washington Street, Chicago, Ill. 60606. 


Management Concepts Incorporated (MCI). . . ‘‘Grants Management for Program 
Officials’’. . . San Diego, Calif., March 16-18, 1981. Details: MCI, 5201 Leesburg Pike, Suite 900, 
Falls Church, Va., 22041. 


The American Management Associations (AMA). . . ‘‘How to Recruit, Hire and Fire to Meet EEO 
and Affirmative Action Guidelines’’. . . Philadelphia, Pa., March 18-20, 1981. Details: AMA, 135 
West 50th Street, New York, N.Y. 10020 (212/246-0800). 


The American Bankers Association (ABA). . . ‘‘Basic Secondary Mortgage Market 
Workshop’’. . . Atlanta, Ga., March 25-27, 1981. Details: ABA, 1120 Connecticut Ave., N.W.., 
Washington, D.C. (202/467-4000). 


Government Data Systems Magazine and Federal Information Systems (FIS). . . ‘‘New Directions 
in Federal Information Systems: A Conference on Computer Policy Initiatives for the 

Eighties’’. . . Arlington, Va., March 30-April 1, 1981. Details: FIS, 12611 Davan Drive, Silver 
Spring, Md. , 20904 (301/622-0066). 


Community Associations Institute. . . ‘‘National Conference on Community 
Associations’’. . . Washington, D.C. March 28-April 1, 1981. Details: Isabelle Claxton, CAI, 300 
South Eads Street, Arlington, Va., 2202 (703/548-8600). 





The National Association of Home Builders (NAHB). . . *‘Reducing Your Costs Through Efficient 
Production Management’’. . . Atlanta, Ga., March 9-10, 1981. Details; NAHB, 15th and M Streets, 
N.W., Washington, D.C. 20015 (202/452-0351). 


FHA Simplifies Processing for Condo Projects 


HUD has expanded the use of a simplified procedure that speeds up processing of mortgage insurance 
applications for units in proposed condominium projects. The new procedure allows the use of modified 
underwriting techniques which eliminate the need for certain exhibits and cost estimates for the entire 
project. It can be used by sponsors of condo projects composed of detached, semidetached, row, or 
walk-up structures up to three stories high and which are constructed without the need for HUD-insured 
advances. Applications for condos taller than three stories will continue to be processed under standard 
procedures. 


Significant Litigation 


Cedar Park Community Development Corp., Business Association of University City, et al. v. 
Landrieu, Philadephia Redevelopment Authority, et al., No. 80-3724 (E.D. Pa. Nov. 10, 1980) 
(opinion granting judgment for defendants) 


After a trial on the merits following its denial of plaintiffs’ motion for preliminary injunctive relief, the 
District Court granted judgment in favor of HUD and the local defendants. The court held that HUD’s 
approval of the site for a Section 8 New Construction family project did not violate the Fair Housing 
Act, the HCD Act of 1974 or the NEPA. The evidence supporting HUD’s conclusion that the site was 
not in an impacted area or in an area of undue concentration of assisted persons included personal 
observation of the site, conversations with area residents, contact with city officials, mortgage 
insurance activity in the area, and consideration of 1970 census tract data by HUD officials. In addition, 
the testimony of plaintiffs and experts produced by both sides supported a finding that the University 
City area of Philadelphia is in transition from a deteriorated commercial district to a revitalized area of 
residential, commercial and institutional uses with racially mixed occupancy. 
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